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City of Stockton Launches New Business Incentive Program 
Use Tax Rebates Now Available to Stockton Businesses 

 
(Stockton, CA)  - The City of Stockton has established a Use Tax Business Incentive 

Program that will maximize revenues for the City of Stockton, while providing direct benefit 

to businesses that make large purchases from out-of-state locations.  Businesses located 

within Stockton city limits now have the ability to receive a rebate on certain purchases 

made out-of-state, if they identify Stockton as the place where the use or consumption will 

occur. 

 When California businesses make taxable purchases out-of-state, such as fixtures, 

tools, machinery and materials, for consumption or use within California, a use tax is applied 

that is equal to the current rate of sales tax.  Often, out-of-state retailers do not have a 

means of determining which California city or county will receive the shipment or where the 

use of the goods will occur, and the use tax is ultimately forwarded to a pool of money within 

the county and allocated to local agencies, based on an established formula.  Under the 

City’s new program, participating Stockton businesses may complete a form with the State 

Board of Equalization that directs the use tax to the City of Stockton, and the City will rebate 

the business 15 – 25% of net new use tax received by the City. 
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“This program benefits businesses and our City,” said Economic Development 

Director Micah Runner.  “Businesses that participate will receive a rebate. If you do nothing, 

it’s like leaving money sitting on the table. By participating, the City wins and the business 

wins.” 

The Board of Equalization allows for direct reporting of use tax for out-of-state 

purchases over $500,000 and for construction projects exceeding $5 million.  However, 

directing this use tax is voluntary for the taxpayer. The State offers no incentive for the 

business owner or contractor to complete the necessary paperwork and the City cannot 

mandate that a contractor doing business with the City direct its use tax to the City.  

Businesses pay the same tax, regardless of whether it goes into a county pool or directly to 

the City. 

 Stockton’s program, which is modeled after programs in other California cities, 

including the City of San Jose, is scheduled to run for a period of three years, with an option 

to extend the program for an additional two years.  

For additional information or to find out how a business can participate in the City of 

Stockton Use Tax Business Incentive Program, please contact the Economic Development 

Department at (209) 937-8539. 
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